RESOLUTION NO. 33-09-05
A RESOLUTION OF THE TOWN COMMISSION OF THE TOWN
OF LAKE PARK, FLORIDA AUTHORIZING THE MAYOR TO
EXECUTE APPLICATIONS PROVIDING PROPERTY,
CASUALTY AND LIABILITY INSURANCE BETWEEN FLORIDA
MUNICIPAL INSURANCE TRUST AND THE TOWN OF LAKE
PARK; AND PROVIDING AN EFFECTIVE DATE

WHEREAS, the Town of Lake Park is a municipal corporation of the State of Florida
with such power and authority as has been conferred upon it by the Florida
Constitution and Chapter 1686, Florida Statutes:; and

WHEREAS, the Town Commission has determined that it is in the best interest of
the Town of Lake Park to provide for property, casualty and liability insurance
coverage for Fiscal Year 2005-2006; and

WHEREAS, the Town Commission of the Town of Lake Park has reviewed the
applications presented by Gehring Group for the provision of such coverage for
Fiscal Year 2005-2006 and has determined that itis in the best interest of the Town
of Lake Park to execute the application with Florida Municipal Insurance Trust
copies of which are attached hereto as Exhibits A and B respectively and which are
incorporated by reference herein; and

WHEREAS, the Town Commission of the Town of Lake Park has directed that
adequate funds be allocated for such coverage in Fiscal Year 2005-2006

NOW, THEREFORE, BE IT RESOLVED by the Town Commission of the Town
of Lake Park, Florida, as follows:

Section 1. The whereas clauses are incorporated herein.
Section 2. The Town Commission hereby authorizes and directs the Mayor to
execute the application with Florida Municipal Insurance Trust for property, casualty

and liability insurance coverage.

Section 3. This Resolution shall become effective immediately upon adoption.



The foregoing Resolution was offered byCommissioner Balius , who moved its

adoption. The motion was seconded by Vice Mayor Garretson , and upon being

put to a roll call vote, the vote was as follows:

AYE
MAYOR PAUL W. CASTRO £
VICE MAYOR PAUL GARRETSON ). S
COMMISSIONER BALIUS T
COMMISSIONER ED DALY ) S
COMMISSIONER JEFF CAREY X

NAY

The Mayor thereupon declared the foregoing Resolution No. 33-09-05 duly

passed and adopted this 21st day of Sept. 2005

TOWN OF LAKE PARK, FLORIDA

BY:

ATTEST:

C ol ool
%&XMM@HM
Stephanie Thomas

1:?WﬂjgﬁfK
§{w¥§i§ﬂ$

£ m\ﬁ?

PAUL W. CASTRO
MAYOR

Approved as to form and legal
sufficiency:

o

" /b
THOMAS . BAl

TOWN ATT EY



GEHRINGGROUP

PROFESSIONAL SERVICES
September 15, 2005
Paul Carlisle
Town Manager
Town of Lake Park
535 Park Avenue
Lake Park, FL 33403

RE:  Property & Casualty Insurance and Workers' Compensation Renewal

Dear Mr. Carlisle:

The Gehring Group is pleased to present the following analysis and recommendation regarding the Town
of Lake Park’s Property, Casualty and Workers” Compensation insurance renewals.

The Town currently utilizes the Preferred Governmental Insurance Trust for Property, Casualty and
Workers’ Compensation insurance coverage. The attached spreadsheet summarizes the renewal quotes
received in response to the Request for Proposal from the Preferred Governmental Insurance Trust and
the Florida Municipal Insurance Trust (FMIT).

The Gehring Group has fully reviewed changes to coverages and limits and has taken the
alternative options incorporated into this recommendation into consideration. Although all lines
reflect various plus/minus differences, the bottom line is the FMIT shows an overall decrease of
8.29 percent from expiring premiums. Also, the FMIT General liability coverage provides an increased
limit of $2,000,000. Prior Acts coverage may be necessary if coverage is changed from a “claims made”
to an “occurrence” policy. Should the Town choose to review Prior Acts coverage, the Gehring Group is
happy to obtain a quotation for the Town’s evaluation. The Gehring Group recommends that the Town of
Lake Park place all lines of coverage with the Florida Municipal Insurance Trust. We have included the
most current financials for both Trusts for your review.

Please do not hesitate to contact our office if we can be of any further assistance. It is always a pleasure
being of service.

Sincerely,

Sl Joues

Ellen Jones
Dhrector — Risk Management Services
GEHRING GROUP

Elik

Enclosures (3)

e Bambi McKibbon-Turner, Personnel Director, Town of Lake Park
Cindy Sementelli, Finance Director, Town of Lake Park

Kurt Gehring, President CEO, Gehring Group

clicntedloke Park, Town aliProperty gl Casoalnn 200520060 Renewal 091505 - Paul Carlisle - PC and W Renewnl Recommendation o

11505 FAIRCHILD GARDENS AVENUE m SUITE 202 w PALM BEACH GARDENS, FL 33410
PHONE 561.626.6797 mrax 561.626.6970 m TOLLFREE 800.244.3696 m www.gehringgroup.com



EPESINIT TV - LDAEN|RAT s 04 84T - GOEL GIIMGUEH BI0Z-COOZANENERD PUD AUSO0LD UMD | Il S5 TEIUGEIT: N
623 )0 auj 1ad g5 dolg SOIanped 600'GL5,
SeBE B |sEE L VIN asEalaL| uy
(e6r'0z) S SHO'E g WiN aseasou| §
569'922 g EEZ'0SE g | s8L'ipE 5 JLLNIWEd ] [BnULY (B0
SELLL g oiE'LL £ | Les'tL g 188 582ALES IAJIENSILILPY dnosg Buyes
095'512 s | LIE'BEE 5 || 21p'cEz 5 EIeL qnS wniwag [Enuuy
$90'86  § 00000001 & [efmienoD 698201 §|000'000'  § [9®eA03 | |pw'ts 8| ooo0o0t  § Jebeisnon
JB|j0Q Isi1d mjjog 1514 JEfjon 1514 _
W = ol W 560 iD108 UBIIED]|ADIN
m UOIESUBOWOS SI80 M
L2 $ | ooo'os % [ win WIN WIN (v Wi WIN 1w pUOg B|MPALIS UONISOd
“papnjau) 000°01 < | ooo's $ | | pepnjou 00008 g [ ooo'L s | | pepnjau aoo'or g | ooo'l : uonongsag
............... e | - ‘saumieaddesig eyl
papnju| Duo'oL | oo’y % | | papniou 00005 s | ooo't 5| | papnisy) 000°0% g | ooo't [2 afielaang
Mzeuoysi) eafojduz
PrEpnfau| o0a' L s 0og g afielanon slius
papn|ou) BINpaLAS B | WiN papou; Bnpeyes Jad | 000'L g | | pepnjou anpayag 12d | 000’k 5 sfigiancg uols|on
abisweg |Exsiy
_ papnjau| BNpalss iad | win “ | [Peprisu; | empaussied  |ooo't & | | pepnioul BINPELIS 134 | 0001 T sfivianog assuaysiduog
am.m_Emﬂ [2315AL
papnad) 0O0'08 s | W | | papnjau ooo'og o wN “papnjau| | ooo'oz v SISUCIO PRINSUL
CEET 0oo's 5| /N pEpnaL| 000's 5| WiN papn|au) Do0'G & win sjuauiey [Eapagy
“papRjau| 00001 2| WiN papnjau) noo'ol s|wiN pepnpu) ook 5| WiN ugzeiod Anfu) [Buosiag
Gpa'ag ¢ [ooo'ooo'z s | ooo'se sliizis & | oop'ooo'z S | ooo'se ¢l |sorza & |ooo'ooo’s § | ooo'se I Ruigen oy
2/0'8 s |oooooo't & | ooo'sz g || 19a'81 % |000000't  § | ooo'sz s | | ooo'sl s |oooooo't g | ooo'sz s | Awgen seapoeld uawAodug
_ B AWIGE(] [BI2IHO Algnd
82'te ¢ [seBasbiby oy | poo'se ¢ | | aosnz < [000'000'vS 000'52 ¢l | wea'z1 % lono'ooo'zs 000's2 $ Auner) j1auag
_ DO0'000'2S 000'000'2% 000'000' LS .
BOLALNDo0UY . BOUBINODOY
00052 000'SER
paa pog peq
FUlAh ALL o PULfh ALL 9B UL AL 958
E9L 6 g|el'sos's % | ooo's 4| | nio'er 5 |2ei'sos's 5| ooo's || 590k § | o2g'209'0r & Doo's 5 Umapyealg wawdinbg
7-aulepy puel) ‘Auaded
wnjwalg syw Appigery ajgnanpag Ty TTTTET R spw ey a|guanpag WINLad g spw Aypgen a|gpenpan adA) abeianog
BA[YE] 154 1159d
a350404d 0350d0Hd A LNIHHND

81w pacueyu3

dV3A NV1d 9002 - S00¢

NOLLYNTVYAS d4H ALTVNSYO ? ALH340Hd
AdYd 3NV 40 NMOL



Gan jo au) 4ad 5507 doig BKIONPET DOO'S/S,

SIuil] paaueyug

d350d0H

9.62 8- Tecez't HETT asealou] o
(e6t'0e) s SHO'E 3 wm osealou| §
569022 § EEZ'0SE § BELLVE g JWNIWaLd [Bnuuy [ejo |
SELLL g aLE'LL g L2 [ ‘a4 500IAI8S ajeysiuiupy dnoig Sutiyag
095'51LE § LIE'8EE 5 | Liv'sez [ J|Bjo) gng winiwEd [Enuuy
O0°36 s |ooo'ooo’t g [eiRianog | | 6oe'eol ¢ | ooo'ooo't & [eBRisacs evr'sa s [ooooo0't & [sBeianon B
| e 151 | 1B)[00] 15014 . E]|00] 15214
L0 JI I 560 D9 UoRESPOW
N —] I LonRsUBdIOTy SEMion,
52 $ | 00005 s | win WiN YN N WIN. Wi N PUDg 8INPELDS LORIE0d
papnjoul DDO'0L < | moo't g (| pepnou; | ooo'os § | oo’y g | | paphjau 000'0L g (000"t g uolaniisaq
R . — Y | Al — = ‘sauRleaddesic) eyl
papn|au| 00001 s | 000’y g | | pepnjou oon'0s g | 000t g [ | papnjau) 00005 g [ ooo'L § abeianon
Msauoy s satodws
papnou) ool t oos & afivlanc alwusg
papniau| aNpRYS J8d | WIN papn|au| BINpaYaS B | OO0'L g | | peprjauy BInpaYas Jad | 000'L § abesarag uois)|on
“papnja| I einpRuog 180 | Wil | I'papnioui | @npeios 184 | god'l @ | | papnjau) BINpaLas iag | poo't RN
paEpnU) ooo'oz 5 VN | paprjou; 0e00E g | wiN || rEniEU o000 % | win SIS|0jop pRINSUIN
papnL| 000'G g | WiN papnjad| 0o0's S| Wi pEpnjou| 0o0's g | Wi sjuswiied [Eapayy
pepniadl | pon'ol SN pepnau] | ooo'ol g | win . “pepn|aL) o001 A I unijsEiodg Anl) Euosieg
5¥0'98 s | ooo'ooo’zs 5| ooo'se sl 1zis % | ooo'ooo’z | noo'sz g | |corza $|ooo'ooo’t s | oDoo'sz s ~ Apigen oiny
2.0'6 ¢ |ooo'oon’t & | noo'se ¢ [ | togaL $ | ooo'Doo't & | oo0'se g | | ooo'st ¢ |oon'oon't ¢ |ooo'ce s|  Auaen seonseld weuwkordug
i . ~ ®Amger [EEgo agnd
8LL'1E $ |meBos6by on | ooD'sz s || 90’02 s looo'oo'ss | ooD'sE g || #69Lt 3 looo'oon'zg 000'52 'y Aingen eieuagn
000°000'2% 000'000'2S 000'000" 15 ;
BOUBLNDIO LY BOUBLNDS0UIN
no0'52S 000'SES
pag pag pag
_ PUIA ALL %62 PUIAA ALL %€ PUIM AL 3%E
£OL'6h g|zil'so5'6 5 | 000's ¢ || ozo'er ¢ |zti'sos's 5| ooo's || 529'9k 4| osm'zo00r S| 000'S g umepyeaig wawdinby
. B BUEW puEll Apados
Lo s Apjiger J|qnanpag winuasy s Alpgery ajquanpag | winiasg sy Appgenr ajquanpag odfi | abeionon
Livgd 119d Liod
I 0350d0Hd LN3HHND

HVY3A NY1d 9002 - 5002

NOLLYNTTYAS d4H ALTVNSYO ® ALHIdOHd

AHYd INYT 40 NMOL



ERERINIT TTY - BINEAT o i $IE BN « GOE LEIYBMAUEY SO COOARNSTD PUD AWE0oi g0 wan | 'SIrd ByRTEIEITT

Bna yo eu)| red sso doig ejgqianpeg 0oo'GLs,

T el YiN SEEIIIL| 1,
(e6r'0z) s GH0'E 5 | win asgajou| §
S69°0Z2 5 ._ EEZ'0SE g gEL'APE ] JWnNiwald [Enuuy jejo)
SEL'LL s | BiE'LL s | p22'il 5 884 §89IAI8G aAlleNsIuLPY dnosg Buuyen
085’512 8 LiE'gEE g Liv'ses g (EI0L NS WniWasd [enuuy
580'86 §|ooo'ooo't % |sbeianog | 6ee'z0r  §| 000000t § [sbEisADD | evv'6s §| 00000t § [pBRIBA0D
- —————— Eedisld 8 — EaL] 1501 [ IER|I0] 1500
0 N T i = Icen 1010E UCIEIIPOW
S i i B i [ I uogesusdiuon SIaIon
IE2 s | coo'os s | N | v 1w WiIN [ win WIN WIN | pueg anpayas uomsod
papmjou] | boD'o! o | ooo't 5 | | papniou| 000'0g slooo't & |pepnpu [oooor $ | oo0't g uofaNnsa(]
. Il =l . = ‘saueeaddes)g Yoy
papnjsu) ooo'ol 5 | 000y & | | papnmu onn'os = [ onol ¢ | |papripay [ooo'os s ooat i SRR
Mseuoysig sado/dus
papnjau| Qon'L % ons & afiesanon aWug
papnau| Bnpayes ad | v || papryzuy snpalios Jed | ooo'L ol | peprioyy | empsyogiag | ooo'r ' shizianon LoIS|oD.
..................................... L I T [ B sbeweg [eosiyd
PEpn| | anpeLag e | wWiN pann|aL| BNpeyIs a4 | oon't & | | paprou) anpaysg jad | oooL [ sbelanon ansuayaudwos
pEpnjau| 000°02 s | W | Pepniy; 00002 5| VN | | Papnjau; ono'oz § | v Sjslojop paansuiun
“papnjaU| 000’ $ | N paprou 000's §lwn paprL) 000's & |WN siuaLifed |Baipe
pepnizu] | 0000l § | WiN papnjaL| 0000L S| WN LR | 000’0k § | wiN ] uonosinld Ainfuj feucssed
5992 §|oo0'000'z  §|ooo'se s || iliG $|ooo'ooo'z s |ooo'sz S| |sSore@ ¢ (000000 S |0o00'Sz 4
2L0'6 5 |ooo'ooo’t s | ooo'sz $ || 1oe'm1 s |ooo'ooo’s s | coo'sz g | | ooo'ss s |ooo'oon't s | oon'sz g | Auger seonoesd awiojdus
|- = Ange Eopo aand
8LL'LE § |mebaiBBy on | oo0'se g || onz'oz $ loo0'000'vs 000'52 g | | veozt $ looo'ono'ze 000'52 s| Anger [eisuag
000°000°2S D00°000'2S 000000’ LS
mucm_.__.uuun__..:____._.. ! SO BINDDC Y
ooo'ses 000'SE%
Pag pec R2(]
_ Wl PLEAY AL %edd PLIAY AL 268 PLIAN AL 6B
EDL G 2| 2L8056 & | oon's 5 0LB'ER & | 2LL'eng's & ono £ 540'9% S |e8'400'01 | 000's kS umopyesIg Juewdinbs
9 auEy pueu) ‘Apedol
winiuaig sjwig Apger aqnanpaq wirpasy s Aipiger ajgpnanpag LN g spwr Ajjiger] ajgnanpag adAi ] aberianog
BIIVE] L9d 119d
.nmmﬂn_.um_a 0350d0Hd LNIHHND

dY3A NY'1d 9002 - S002
NOILYNTYAS d4H ALTVNSYO 2 ALH3dOHd

AHYd 3NV140 NMOL



BESANTE T - UDURRAT |1y 3B 8407 « SOEIG0IEMBLEL DDIE-RODSARNSED pUd AUS0cI0 LWe L Hillg By T

B3 jo auy Jed 5507 daig signanpeg ooo's:s,

B2 %€ L | Wi BsEaII| %
{e6t'0g) 5 | sto'e 5 YN asealou| g
560022 g | eez'osz g 8aL'ive % HuniEl [ENLUY [E10]
SELEL g G161 s L4400 s ‘Ba4 §EAASS aanensiunpy dnotg Butiyan
095's12 & LLE'BER S | Liv'sez g HEIOL NS Wnjwald [Enuuy
590'86 ¢|ooo'ooo’t ¢ fefieienoy | feseeor 5 [000'000't  § [adeianco |evv'es  §|ooo'ooo't  § [abeisnog
HE|D6 1541 | 1o 1504 y IEjjo0 154
B L . = o [ | |eea JojnE4 USnEIypop
M I uoesuaduon SO
52 4 | non'og % | win R Wi WIN v 1w WiN PUOg BINPBLAS LONISO
papniau| pooot slooot | [pepnw  [opoos & oot § | | papniui 0000k s | 000' § uolansag
fl | D o e | R [ | ‘'ecuesesddesig ‘yayL
000° 0 s | coo'y s | | pEpNjOU| aoo'os | o001 2| | papnjou) 000'0s & | ooD') [ alir@ans
Msauoysig aadodug
PEDOH)| ooo'l & 005 g sfivlascn awun
papnjau| anpayas ivd | N | papniauy BNpayag 1ad | oo’ g | | papnjou anpayog tad | 000k S| abeiaAog) Uois||ng
abewe eaisiyg
papnoi| BINPELUDS Jad | v | pepniay | sihpeuss Jag | ooo'L s | | pepnjou; anpeuag iaq. | ooo'l g abeianog ealsusyaidwon.
afewer Emsiyd
ELTEN 00002 8| wN papniat| | 'oon'oz g win papnjod| 0o0'0e AR SISUDJONY pRINSUILN
EEE 000G 5| Wi PapnoL] 0005 8w papnja| 000°G S| wiN siusuiied ([Bapagy
papnu onp'ol i | | pepmeu ooo'ol G| WN | | peanEU 000'04 s | viN uaNaEioid Al jeuosia
5v0'08 s [ooo'ooo'z | ooo'se s||izis ¢ [ooo'ooo'z s | ooo'se $||sor'ze & |ooo'oo0’t & |ooosz 0 & AlilaE ciny
2L0'6 s |oooooo't ¢ | ooo'sz s || 08w §|ooo'oo0’t s |coo'se & | | ooo'sl s |ooo'ooo't 5 | ooo'sz g | Aunger seonoeid JuswiAoidws
g Agen 2euo slang
822'LE ¢ [oeBosbby oy | po0'SZ $ | | s0s'0z $ |000'000'eS 000's2 ¢ | | vea'sL % looo'on'zs 0uD'sE s Aygen [peusg
D00'000'2% 000'000'2S lo00‘ 000’ 1S
. 0USLNICLIA . wu:mh_:uuﬂ..__::_._n_
. nno'szs o00'GEl
pag . pag pag
PLIM ALL %62 PUIA AL 968 PUInA AL 96E
EOL'GY g|2L1'sogs's % | ooo's s || oio'er Sleisos's & | ooo's 5[ | s29'ah 5| e8'0001 5| Doo's 3 umopyesig JWawdinby
I o auuR pue| Auaedald
wInwasg spun Appgern | algnanpag T suwr Aupgery | dlgnanpag || wniwalg spwiT fpge | @lgnonpag adf | sBerianon
Ll 119d 1154
0350d0Hd I 03s0doHd ANIHHND

d¥3A NY71d 900¢ - S00¢
NOLLVNIVAZ d4H ALTVNSYD B ALH3d0OHd

SHII] PAoUBYLT MHVYd 3MYT 40 NMOL



BESINIT T - URGEn|RAT o1y 304 8HE] - SOELEENEMELEH BO0E-S00AIENSRD DUR AUSCOID Wea) NIl BYETEWEIm

B3 jo auy Jed s507 doig siguonpeq 000'S48.

SH|Wr] pasugyu3

i | EEL WiN BsewIa0] 9,
(E6y'0E) g || cto'e 5 YiN aseatol| §
569'922 5 EEE 05T g BaL'IvE £ iun|Wadd [EnuLy [Bjo ]
SELLL g Si6LL g LA 5 1834 SAAIDS SANERSILIWPY dnosn Buuyen
08s's1lE S LIE'BER g i Lit'ses L AEI0L QNG wnjuEly [Enuuy
£90'86 ¢ | 000000t § [eOesBA0D) 69E'20L 500000070  § [sBeiBA0D [evres s |ooooo0’t  § [peisnon
2l 18)oa 1844 = EI100 1544 el eREEE . .
L0 |. Py — 5670 IDjaES Uaialpop
B i uoljesuadiuon SioxqI0n,
158 ¢ | ooo'os ¢ | wiN VIN WIN N v 1w wiN pUOg BINPAUDS LONSOH
papnjad| 00001 s | ooo't g | | papnju 000’08 | ooo't g0 papriou looo'ol 5| oo0'l % uonaniisag
. N | | (— ] A | I | — = || C‘soueigaddesiq ‘jaul
aoo'a| o0 L % | | PERmoU; aoo'ns S 000t 2| | pEpmEY) 00o'og & [ 000l 4 abeiancg
fmauoysic) aafodug
pannjou| ooo'L & 005 g abeiaaon awpn
papniau| anpayas 1ag | wiN pEpnioL) 3NpaYIs lad | 000'L g | | papnjaul anpayos ed | ono't g abieianog uoisyo9
afivwe] [eosiug
papniau)| BNpayag jad | v ‘papnau| #inpayss lad | D00t 5| | papnjau; anpayos ded | 0oo'l |  ebeizacg aasusyaidwog
e afitweg emnsilyd
[Ty TR 000°02 5| win pEpn|a| o000z S| wN ‘paprien) Do0'0E & v SISUCIDN painsUiln
ECLENR 000°s £ vl | papniaj 0D0's & | win papn|au| 0o0's 5 | win siUBWAE 4 [BPEY
papniou) ooo'ol ERICT EIET ooool g WiN papniou ao00l 5 [ WiN unnoBitd Anfu) [Bucsiad
5v0'08 5 | ooo'ooo'z s |ooo'se s s 4 [ ooo‘oon'z s | ooo'se % | | soi'ze ¢ | ooo'oo0’t & | coo'se i Aupgeey ainy
2408 s |ooo'ooo’t § | ooo'se 5 || Log'sl s |oon'oon't s |ooosz g | [ ooo'sl s |ooo'oon's € | ooo'sz s | Augen seanossd juswiodwg
& B ANIGEN [BIOO Hand
BLLLE % [ojeBasBBy o | 000'SZ e % |o0o'000'ps 000’52 s [ veo's % looo'ooo'zs 000'se g Apiger] (eiause
000'000'2S [ Em_..ua.qum oO0oon' LS
. QoUSNDoCy LA BoUBLNI0MUIN
000'SER oon'sag
|2k n] oa FEC]
FUIA ALL Sag LA ALL S PUIAL AL 95D
£9L 'Y s |zLl'sos's & | ooo's & | ozo'er 4[2h'sos's g ooo's 2| | seg'op a8 000 | 0005 5 umapyesig Juawdnbs
w2 auE puE) ‘Auedolid
wnlwald | sy Aypger | 219h9anpag wnwald | sywry Aypgen | elMRenpag || wniwald | sywe Apgger | a1gianpag add) afiesanog
11 119d 115
0350d0Hd 03s0d0dd LNIHHND

H¥3A NYd 9002 - 5002

NOLLYNTYAZ d4H ALTVYNSYO 2 ALHIdOHd

AHVd 3NVTH40 NMOL



SHCEINIT T - LGIENEAT ol Wisle 8507 - SOELE0RMOUGY GODZ-CI0ZAINNEES pui Apedosd W) 'wiEg ayusapner

fing o ouy 1ed s507 dois B|qIaNEad 000'GLS.

SHwr paaueyus

B B leceztlL /N @sEaIou| 9
(E6v'D2) 5 | svo'e g viN asualau| §
SEQ'OEE 3 | EEE'05E L7 BELLPE 5 NS [enuLy Bjof
SEL'LL s Ve § | ez s ;834 SEMAISG SANENSIUWPY dnoss Buliyen
085'512 5 Lig'see S | Liv'sez s :|2jo 1 QNS wnjwald [Enuuy
590'86 $ | o000t g [ebesencg |ese'zor s |ooo'ooot s [ebrianon | evvsa | 0000001 § [sbEiaAog
- e s B0 1= HEMSCE 150
T il L0 i G650 10198 ] LoNESlpo
= uonEsuadinD SIEIoN
262 s loooos s v WIN WiN VN i Wi VIN PUOR BNPAYSS UONISOd
peprjoul | oo0'ol 5 | oon'} § | | pepnioy; 000'05 g | ooo't s | [ pepnioul 0000 4 ooo's § uopanisag
S N — . W S = - : — ‘souereaddesiq ‘yay |
PapnjaL| oon'nl S 000 & | | pepnjou| 0o oS S| ooo'L 4 prEprpu| 00o'ns S 000 & afivaans
| Asauoysig aasojdw
Fapmjau oon'L & 0as 2 affeignnny auiun
papnau| BINPAYOS J8d | WIN papn)o| ‘anpayss a4 | 000'L s || papniou) anpayos 184 | ooo'L % abesaaog uoIs|iog
L= ==l { | sbewe mosiyd
peEpnjau;| anpauyas ey | Wi | | papnjay) BNpayas iad | ooo'l % | pepniou ‘Bnpayasg Jag | ool i ebianog assuayaidwog
! abeueq pasiyd
papnjau| 00002 ¢ | vm | papnjou) 000'02 §|vin papnau| 00002 S |WN SISUOIDW painsuun
papnicu)  fooo's & | win ||| pamniaul | 000G % | WiN Papnau| 000's § | Wi sjuatufed Eaipajy
PEpnaU| 0ok §|wiN papnjaul | oo0'ol ¢ [win pepnjol) o0r & [ WN uoa@iold Anll| [Euosiad
Sp9'0Z s | ooo'ooo'z  § | ooo'se 3 | A 5| ooo‘'ooo'z s | oon'se $| | corze g | ooo'ooo’s s |ooo'se G Higen oiny
2L0'6 § | ooo'ooo’t  $ | ooo'sz s || togel $ | 000000t % | 000'SE s | | ooo'st s |ooo'ooo't & | ooo'sz g | Ayaen seooeid wausoldug
w AN |20 and
9LL'LE ¢ laeBaiBy oy | 000'SE g || g0s'0z 5 [o00'000'tS 000's2 g | | veo'zt $ lono'ono'zs 000'G2 s Aypger [2ieUss
000°000°28 000'000°2$ 000°000' 1S
EOUIBLITECIN U BOUBLIDIC A
000'5E% n00°'5ES
] pacy Pag
PULAM AL %8 PUIA ALL 908 PUEAN AL 5B
£94'6 & |ei'sos's ¢ | ooo's % | nig'er §|ei'sos'e 4| ooo's g| | sea'or §|ae'l000L & | 000'G g umopyeasg juawwdinbs
B auuEy purl) ‘Aiedoi
wwosd | sywi Aypger | 21anonpag wniWaid | sywi Aupger] | slanonpag wniwald | syw Awpgery | elanenpaa adA| ebeienog
JIE 1194 Li=5d
0350d0Hd 0350d0Hd LMNIHHND

dY3A NY'1d 9002 - 5002

NOILYMIVAS d44 ALTYNSYD % ALHIdOHd

AHYd 3NV 40 NMOL



[ET—— | S

e e R e ey | SR L |

FINANCIAL STATEMENTS
AND
INDEPENDENT AUDITORS' REPORT

PREFERRED GOVERNMENTAL
INSURANCE TRUST

SEPTEMBER 30, 2004

COPY |



e

L

=iy

CONTENTS

INDEPENDENT AUDITORS' REPORT 3
FINANCIAL STATEMENTS
Statement of Financial Position } 5
Statement of Income and Fund Balance - f
Statement of Cash Flows 7
NOTES TO FINANCIAL STATEMENTS 9

SUPPLEMENTAL INFORMATION
Reconciliation of Claims Liabilities 17

Comparative Schedule of Claims Development and Earned Assessments 20



——l]

A

CERTIFIED PUBLIC ACCOUNTIANTS

? Shores, Tagman & Company, P.A.

INDEPENDENT AUDITORS' REPORT

Board of Trustees
Preferred Governmental Insurance Trust
Lake Mary, Florida

We have audited the accompanying statement of financial position of Preferred
Governmental Insurance Trust (the “Trust”) as of September 30, 2004, and the related statements
of income and fund balance, and of cash flows for the year then ended. These financial statements
are the responsibility of the Trust's management. Our responsibility is to express an opinion on
these financial statements based on our audit,

We condueted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance ahout whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements, An audif also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable hasis for our opinion,

In our opinion, the financial statemenis referred to above present fairly, in all material
respects, the financial position of Preferred Governmental Insurance Trust as of September 30,
2004, and the results of its operations and its cash flows for the year then ended in conformity with
dccounting principles generally accepted in the United States of America.

As discussed in note 7 to the financial statements, the terms of the Trust’s service contract
proyide for claims adjusting services on claims that arose during the contract period provided that
the contract remains in effect. In the event the coniract is terminated, the Trust will be liable for
the additional expenses related to adjusting these claims until all such claims are concluded. The
amount of this liability, if any, cannot he presently determined. Accordingly, the accompanying
financial statements do not include any adjustments that might result from the outcome of this
uncertainty,

17 South Magnolia Avenue « Orlands, Florida 32801 « Tt (407) 872-0744 - Fax [407) B72-0889
E=MALL : CEAFSHORESCPA COM



INDEPENDENT AUDITORS' REPORT - CONTINUED

The reconciliations of claims liabilities and the comparative schedule of claims development
and earned assessments information are not a required part of the basic financial statements, and
we did not audit and do not express an opinion on such information. However, we have applied
certain limited procedures, which consisted principally of inguires of management regarding the
methods of measurements and presentation of the supplementary information. As a result of such
limited procedures, we believe that the reconciliation of claims labilities and the comparative
schedule of claims development and earned assessments arc in conformity with guidelines established
by the Governmental Accounting Standards Board.

EQ\%‘ Teosmma & C """‘-’P%Pﬂ

March 28, 2005
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Preferred Governmental Insurance Trust
STATEMENT OF FINANCIAL POSITION

September 30, 2004

ASSETS

Investment securities available-for-sale
Cash and cash equivalents

Accrued interest receivahle

Premiums receivable

Deductibles receivable

Excess recoverables on paid losses
Prepaid expenses and other assets

LIABILITIES AND FUND BALANCE

Unpaid losses and loss adjustment expenses
Unearned premium

Excess insurance premiums payable

State of Florida assessments payable
Overpayments by members

Administrative fees payable

Agent comimissions payvahle

Service fees payable

Accounts payable and other liabilities

Fund balance

The accompanying notes are an integral part of this statement.

Ly

$ 28,440,996
7,507,994
329,251
3,549,902
1,470,287
504,337
4,335,020

$ 46,137,787

$ 33,019,359
6,378,346
966,371
516,812
333,250
260,750
140,530
180,478

872,434
42,668,330

3,469,457

$ 46,137.787



Preferred Governmental Insuramee Trust

STATEMENT OF INCOME AND FUND BALANCE

Year Ended September 30, 2004

REVENUES
Premimms
Netf investment income
Net decrease in fair market value of investments

EXPENSIS
Losses and loss adjustment expenses
Excess insurance expense
Administrative fees
State of Florida assessments
Agent commissions
Service fees
Professional fees
Other expenses

NET INCOME
Fund balance - beginning of year

FUND BALANCE - END OF YEAR

The accompanying notes are an integral part of this statement.

6

$ 71,841,951
465,339

(  139,819)
72,167,471

31,091,388
20,135,311
8,397,102
2,001,136
4,942,758
2,789,570
233,066
266,160

69,856,491

2,310,980
1,158,477

S _3.469.457



-l Preferred Governmental Insurance Trust
i STATEMENT OF CASH FLOWS

Year Ended September 30, 2004

CASH FLOWS FROM OPERATING ACTIVITIES
I Net income
Adjustments to reconcile net income to net cash provided by
J operating activities:
3 Amortization
Realized gains on sale of investments available-for-sale
| Net (increase) decrease in fair market value of investment securities
Changes in operating assets and liahilities
(Increase) decrease in assets:
i Accrued interest receivable
' Premiums receivable
J Deductibles receivable
Excess recoverables on paid losses
_ Other assets
| Increase in Habilities:
:' Excess insurance premiums payable
: State of Florida assessments payable
I Overpayments by members
Administrative fees payable
Agent commissions payable
_‘ Service fees payable
Unearned premium
| Unpaid losses and loss adjusiment expense
Accounts payable and other liabilities

] NET CASH PROVIDED BY OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
_‘ Purchase of debt securities
Proceeds from maturities of debt securities
NET CASH USED IN INVESTING ACTIVITIES

e

NET INCREASE IN CASH AND CASH EQUIVALENTS

=i

Cash and cash equivalents at beginning of year

[

CASH AND CASH EQUIVALENTS AT END OF YEAR

i The accompanying notes are an integral part of this statement,

‘ 7

$ 2,310,980

482,296
(8,698
139,819

( 329,251)
385,099
( 1,229,438)
(  327,423)
( 669,835)

606,416
110,543
(27,409
102,840
63,628
101,046
386,618
20,819,224

357,314

23,273,769

(39,188,108)
10,133,695
(29,054,413)

( 5.780,644)

13,288,638

§ _7.507.994



Preferred Governmental Insurance Trust
STATEMENT OF CASH FLOWS

Year Ended September 30, 2004

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INF ORMATION:

Cash paid during the year for:
Income taxes $ e e

Interest %

The accompanying notes are an integral part of this statement.

8



Preferred Governmental Insurance Trust
NOTES TO FINANCIAL STATEMENTS

September 30, 2004

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A summary of the Preferred Governmental Tnsurance Trust (the “Trust”) significant
accounting policies consistently applied in the preparation of the accompanying financial
statements follows. Other significani accounting policies are disclosed elsewhere in the
financial statements and the notes thereto,

Basis of Accounting

The accounting and reporting policies of the Trust conform to accounting principles
generally accepted in the United States of America and prevailing practices within the
insurance industry, Except as otherwise noted, the Trust carries its assets and liabilities
principally on the historical cost basis and follows the acerual method of daccounting,

Earned Premiums

Premiums are billed based upon the estimated annual premiums due and are recognized on
a uniform basis throughout the year, However, at year end, certain members that purchase
workers® compensation from the Trust report actual payrolls to the administrator and the
other members have a payroll audit. Any additional premiums due are billed at that time,
Premiums for workers® compensation coverage as recorded herein are based upon actual
payrolls as reported by the members for applicable accounts, and audited payrolls for the

other members,
Income Taxes

It is management's opinion that the Trust is exempt from federal and state income taxes,

Cash and Cash Equivalents

With respect to the statement of cash flows, cash equivalents include only cash in checking,
savings or money market accounts, certificates of deposit and other depository instruments
with maturities of three months or less at the time of acquisition.

Investments

The investments in debl securities are stated at their estimated Fair market value in
accordance with Governmental Accounting Standards Board Statement No. 31, "Accounting
and Financial Reporting for Certain Tnyestments and for Extarnal Investment Pools". Any
change in unrealized gains and losses on investments are Teported in the statement of
operations and policvholders’ surplus.
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Preferred Governmental Insurance Trust
NOTES TO FINANCIAL STATEMENTS - CONTINUED

September 30, 2004

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES-CONTINUED

Investments - Continued

Gains and lusses on the sale of debt securities are determined using the specific-identification
method. Premiums paid and discounts taken on the purchase of debt securities are
amortized and recognized in investment income using the straight-line method over the
period to maturity.

Concentrations of Credit Risk

The Trust maintains cash in demand deposit accounts with federally insured banks. At
times, the balances in these accounts may he in excess of federally insured limits. Cash and
cash equivalents include money market funds, which are not insured by the FDIC or
otherwise guaranteed by the U.S, Government.

Excess insurgnce

In the normal course of business, the Trust secks to reduce losses and allocated loss
adjustment expenses that may arise from catastrophes or other events that cause unfavorable
underwriting results by insuring certain levels of risk with other insurance enterprises.

Recoverables from excess insurers on paid losses, if any, are reported as assets in the
statement of financial position.

Recoverables from excess insurers on unpaid losses, if any, are recorded as a reduction to
the liability for unpaid losses and loss adjustment expenses in the statement of financial

position.
Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liahilities al the date
of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates,

NOTE 2 - OPERATIONS

The Preferred Governmental Insurance Trust is a trust organized to meet and fulfill @ Trust
member ‘s obligations and liabilities under the Florida Workers’ Compensation Act, and to
write certain other lines of coverage to participating members.

10



Preferred Governmental Insurance Trust
NOTES TO FINANCIAL STATEMENTS - CONTINUED

September 30, 2004

NOTE 2 - OPERATIONS-CONTINUED
The Trust provides coverage for public entities within the State of Florida,
NOTE 3 - INVESTMENT SECURITIES AVAILABLE-FOR-SALE

Investment securities available-for-sale are stated at their fair market value and consist of
the following as of September 30, 2004:

Fuair Gross 0SS
Amortized Market Unrealized Unrealized

Cost Value . Gains Losses
U.S. Government  § 6,525,013 & 6,497,575 g - & 27,438)

U.S. Government

Agency 5,976,495 5,959,213 - (  17,283)
Corporate 16,079,307 15,984,209 1,260 { 96,358 )
$28,580,815 § 28,440,996 & 1.260 5( 141,(]?_}.1]

The amortized cost and fair market value of investment securities available-for-sale as of
September 30, 2004 by contractual maturity are shown below. In some instances, actual
maturities may differ from eontractual maturities because borrowers may have the right to
call or prepay obligations with or without call or prepayment penalties,

Fair Gross (Gross
Amortized Market Unrealized Unrealized
Cost Yalue Gains Losses
Due in one year or
less $12,682,605 § 12,640,041 § - ¥ 42,564)
Due after one year
through fiye years 15,898,210 15,800,955 1,260  ( 08.516)
$28,580.815 §$ 28,440,996 § 1,260 $(_ 141,079)

11
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Preferred Governmental Insurance Trust
NOTES TO FINANCIAL STATEMENTS - CONTINUED

september 30, 2004

NOTE 3 - INVESTMENT SECURITIES AVAILABLE-FOR-SALE-CONTINUED

Proceeds from sales of investment securities available-for-sale were approximately
10,134,000 during the year ended September 30, 2004. Gross gains and losses of
approximately $8,800 and $100, respectively, were realized on these sales of investment
securities available-for-sale during the year ended September 30, 2004

NOTE 4 - PREMIUMS RECEIVABLE/OVERPAYMENTS BY MEMBERS

Premiums receivable consist primarily of unbilled installments of policies written in the
current year, yet expiring in the next policy year as well as additional premium amounts
determined due to the Trust as a resuli of payroll audits. Based upen an analysis of past due
receivables, it is management’s opinion that no allowance for uncollectible accounts is

HECessary.

Overpayments by members consist of refunds due to members as a result of their final
audits. These amounts will be refunded to the members during the year ended September

30, 2005.
NOTE 5 - PREPAID EXPENSES AND OTHER ASSETS

Prepaid expenses and other assets consist of the following:

Excess premiums % 3,167,429
Agents’ commissions 510,349
Administrative fees 452,138
Claims service fees 122,280
Other assets 82,824

TOTAL $ 4,335,020

All prepaid items relate to premium generated by the schools. These items will be charged
to expenses during the year ended September 30, 2005.

NOTE 6 - EXCESS INSURANCE COVERAGE

The Trust purchased specific excess insurance to protect against large individual losses. This
insurance indemnifies the Trust when paid losses on an individual occurrence exceed the
retention level specified in the appropriate contract, The luits and retentions vary by line

of business and by policy year,

12



Preferred Governmental Insnrance Trust
NOTES TO FINANCIAL STATEMENTS - CONTINUED

September 30, 2004

NOTE 6 - EXCESS INSURANCE COVERAGE

Excess insurance contracts do not relieve the Trust from its obligation to members, The
failure of the excess insurers to honor their obligations could result in losses to the Trust,
The Trust evaluates the financial eondition of its excess insurers to minimize its exposure to
significant losses from excess insurer insolvency. ‘T'o the extent that EXCess insurance
coverage of the Trust is deemed to be excess insurance under applicable Florida Statutes, any
recoverables from an insolvent carrier would be paid by the Florida Workers® Compensation
Insurance Guaranty Association,

As of September 30, 2004, there are excess insurance recoverables on paid losses of
approximately $504,000, of which approximately $453,000 was associated with fwo carriers,

As of September 30, 2004, there are excess insurance recoverables on unpaid losses of
approximately $52,467,000 (discounted), of which approximately $30,993,000 was associated
with two carriers.

NOTE 7 - LIABILITY FOR UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

The reserve for unpaid losses and loss adjustment expenses is based upon a valuation of the
Trust losses as prepared by the Trust’s independent actuary, This valuation is a significant
estimate which is subject to change. The change can be material in relation to the financial
statements taken as a whole. This evaluation includes an estimated provision for incurred
but not reported losses (IBNR) as well as reported Iosses. The IBNR provision totals
approximately $10,419,000 as of September 30, 2004.

The reserve for unpaid losses and loss adjustment expenses has been discounted for the time
value of money, These reserves have been disconnted over the estimated payout period of
the losses based upon data provided by the independent actuary and utilizing an interest rate
of 3.5 %, which represents the anticipated investment earnings while the losses are being
paid out. The discount totals app oximately $3,720,000.

An increase or decrease in the estimate of ultimate incurred losses and loss adjustment
Expenses as compared to the prior year will result in an indirect increase or decrease in the
current year's net income. During the year ended September 30, 2004, the Trust
experienced an increase in previous years estimates of ultimate incurred losses and loss
adjustment expenses attributable to the 2002-2003 and prior policy years which totals
approximately $1,371,000. This amount has been recorded as an increase to losses and Inss
adjustment expenses in the current year.

Asnoted in Note 6, the Trust has purchased specific excess insu ance to protect itself against
large losses. The incurred losses of the Trust are net of the effects of recoveries recognized
under the excess insurance contracts referred to above. During the year ended Sepiember
30, 2003, the Trust experienced an increase in the anticipated recoveries recognized from

13



Preferred Governmental Insurance Trust
NOTES TO FINANCIAL STATEMENTS - CONTINUED

September 30, 2004 : ===

NOTE 7 - LIABILITY FOR UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES -
CONTINUED

these contracts which totaled approximately $30,208,000. This amount has been recorded
as a decrease to losses and loss adjustments expenses for the year ended September 30, 2004.
The loss reserves are stated net of recoverables from excess reinsurers totaling approxim ately
$52,467,000 at September 30, 2004.

NOTE § - CONTINGENCIES

Preferred Governmental Claim Solutions (herein and after referred to as PGCS) is
responsible for providing adjusting services for claims arising during the term of the
contract.

This includes adjusting services applicable to claims incurred in prior years provided that
the contract is still in effect. In the event that the Trust becomes insolvent, PGCS would be
required to provide claims adjusting services with respect to all open claims files until snch
files are closed.

However, in the event that the contract is terminated or not renewed, PGCS has no further
ohligation to adjust these claims beyond the contract period. Accordingly, the Trust wonld
be liable for costs of adjusting the claims during the runoff period.

The amount of the obligation would be dependent upon a number of factors, including but
not limited to the number of open claims upon termination, the severity of open claims,
the laws in effect at the time of contract termination, as well as any subsequent changes to
the law and the date of contract termination,

As the contract with PGCS has not been terminated as of September 30, 2004 and due to the
number of variables discussed above, it is not possible to determine the amount of this
liability, if any. Accordingly, the accompanyi ng financial statements make no provision for
any such costs,

NOTE 9 - RELATED PARTY TRANSACTIONS

The Trust contracts with Program Management Services to provide certain administrative
services to the Trust. The Trust incurred expenses under the above referenced contract of
$8,397,102 for the year ended September 30, 2004 of which $191,387 is prepaid as of
September 30, 2004, In addition, an affiliate of Program Management Services received
commissions for placing certain excess insurance on behalf of the Trust.

14



Preferred Governmental Insurance Trust
NOTES TO FINANCIAT STATEMENTS - CONTINUED

September 30, 2004

NOTE 9 - RELATED PARTY TRANSACTIONS - CONTINUED

The Trust also contracts with Preferred Governmental Claim Solutions, an affiliate of
Program Management Services, to provide claims and claims adjustment services. The Trust
incurred expenses under the ahove referenced contract of $2,789,570 for the year ended

September 30, 2004 of which $58,198 is prepaid as of September 30, 2004,

There are varions agents that are affiliated with Program Management Services that produoce
business for the Trust. The Trust incurred commission expenses with these agents of
$2,893,514 for the vear ended September 30, 2004 of which $50,875 remained payable as of

September 30, 2004.

NOTE 10 - CONCENTRATIONS

The Trust writes select lines of insurance coverage for public entities within the State of

Florida only.
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Preferred Governmental Insurance Trust

RECONCILIATION OF CILAIMS LIABILITIES

_WORKERS’ COMPENSATION

Unpaid losses and loss adjustment EXPENses
at beginning of the fiscal year

Incurred claims and claim adjustment expenses:
Provision for insured events of the current fiscal year
Change in provision for insured events of prior fiscal years

Total incurred losses and loss adjustment expenses
Payments:
Losses and loss adjustment expenses attributable to
insured events of the current fiscal year
Losses and loss adjustment expenses attributable to
insured events of the prior fiscal year

Total payments

Unpaid losses and loss adjustment EXpenses
at end of the fiscal year

s

Policy year ended
September 30,

2004 2003
$ _9.102,118 § =
20,874,778 11,271,722
1,686,090 341
22,560,868 11,272,063
3,626,620 2,169,604
3,682,797 341
7309417 2,169,945

§ 24,353,569 $

9,102,118



Preferred Governmental Tnsurance Trust

RECONCILIATION OF CLAIMS LIABILITIES

LIABILITY

Unpaid losses and loss adjustment expenses
at beginning of the fiscal year

Incurred claims and claim adjustment expenses:
Provision for insured events of the current fiseal year
Change in provision for insured events of prior fiscal years

Total incurred losses and lpss adjustment expenses

Pavments;
Losses and loss adjustment expenses attributable to
insured events of the current fiscal year
Losses and loss adjustment expenses attributable to
insured events of the prior fiscal vear

Total payments

Unpaid losses and loss adjustment expenses
at end of the liscal year

18

Policy vear ended
September 30,

2004 2003

$ 3.098,017 8§ L

7,387,947 3,891,743
(_ 320,630) —

7,067,317 3,891,743

1,409,554 793,726

693,083

2,102,637 793.726

§ 8,062,697 $ 3,098,017




Prelerred Governmenial T nsurance Trust

RECONCILIATION OF CLAIMS LIABILITIES

Policy year ended
PROPERTY September 30,

2004 2003

Unpaid losses and loss adjustment EXpPEnses

at beginning of the fiscal year $ - 8 e
Incurred claims and claim adjustment expenses:
Frovision for insured events of the current fiscal year 1,457,203 -
Change in provision for insured events of prior fiscal YEears 6,000 -
Total incorred losses and loss adjusiment expenses 1,463,203 -
Payments:
Losses and loss adjustment expenses attributable to
insured events of the current fiscal year 860,110 =
Losses and loss adjustment expenses attributable to
insured events of the prior fiseal year = -~
Total payments 860,110 -

Unpaid losses and loss adjustment expenses
at end of the fiscal year =omeaes $ 603,093 ¢ - ==

LY



Preferved Governmental Insorance Ti nst

Premiums and investment revenne;
-4 Earned
_ Ceded
| Net earned

Unallocated expenses

! Estimated incurred logses and eXpenses,

end of policy vear:

Incurred (1)
Ceded (1)
Net incurred

y
i
i

! Paid (comulative) as of:
End of policy year
Omne year later
! Two years later
Three years later
Four years later
" Re-estimated ceded losses and expenses (1)
| Re-estimated incurred losses and expenses:
End of policy year
One year later
| Two years later
~ Three years later
Four yeats later

Increase in estimated incurred losses and
J expenses from end of paolicy year

| COMPARATIVE SCHEDULE OF CLAIMS DEVE

For the Period October 1, 1999 thy ough September 30, 2004 -

APMENT AND EARNED ASSESSMENTS

Year ended September 30,

2008

$72,167,471

{20,135.311)

52,032,160

18,629,702

61,482,579
31,762,651
29,719,928

5,896,284

21,762,651

29,719,928

-

2003

2002

$46,996,535

(18.103.835)
28,892,700

12,871,208

26,748,646

(11.585.181)

15,163,465

2,963,843
7,339,722

8,960,203

15,163,463
16,535,079

1,371,614

. (1) These amounts have been discounted utilizing a discount rate of 3.5%

| over the estimated payout period of the claims.
&

|

$15,532,722

{10.578.211)
4,954,511

4,764,082

11,807,404

(11.805.5749)
1,825

1,825
1,785
1,756

13,692,786

1,525
2,109
1,099

174

2001

»10,887,642

(7.385,990)
3,501,652

3.408,634

6,902,327

(6,900, 840
1,457

1,487
1,648
1,514
1,514

11,110,114

1,487
1,648
1,664
1,616

56,363,664

(4.315.5580)

20,480,075

2,026,134

2,368,674
(2.367.554)
1,120

1,420
1,123
1,124
1,126
1,126

5,566,761

1,120
1,333
1,124
1,165
1,169
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